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Budget Highlights

Revenue

Investment

Income Profits Tax

$29B

Other Capital
Revenue 2016-17

Total Government _ (5]
Revenue :

3678 $498.38

Premium

$1338

Other Operating
Revenue

$60.58

Salaries Tax

Stamp Duties

Recurrent
expenditure

$347.58

2016-17
Total Government
Expenditure

$486.98

Economy

Reduce

SoPl 249

Headline
inflation

Underlying
inflation

As Financial Secretary,

I am obliged to ensure that
our public finances are
sustainable and can embrace
the short, medium as well as

Forward
Planning e

Establish the Future Fund with an initial endowment of $220 B
for greater returns through long-term investment

Top up Housing Reserve, with current balance at $74 B,
to support long-term public housing development

Earmark $50 B to improve retirement protection
for elderly in need

Allocate $1 0 B to set up a fund to generate BhiE = : 4 quarters
investment returns for public-private partnership it
programmes in healthcare services

Boosting the Economy

Measures for
enterprises

$132,000

Relief

Measures

$264,000

$23,000

$46,000

1 month
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Nurturing Innovation

Applying
R&D results

Science Park to allocate
$8.2B to promote smart
production and research

Earmark $500M to set up
Innovation and Technology
Fund for Better Living

Inject $2B to launch a
Midstream Research
Programme for universities

Increase cash rebate for
enterprises’ R&D activities

Under the “neW
economic order”

Set up a $2B
Innovation and

we must act swiftly, get prepared,
identify development opportunities

Technology and position Hong Kong as a key
Venture Fund player in the competition.

$4.4B to expand
Science Park in stages

Cyberport to earmark
$200M to invest in
start-ups

Creative
Industries

Fashion and Design

+ Strengthen promotion of
local fashion designers and
brands, and nurture young
designers

+ Host international fashion
trade fair CENTRESTAGE

Belt and Road
Initiative
HKMA to establish an office

to facilitate the financing of
infrastructure projects

To co-organize with HKTDC the
inaugural Belt and Road Summit

Lead a business mission to
Central Asia

Finding N
..

Trade and Logistics

Pursue trade and investment
agreements to expand commercial
and trading networks

Airport Authority to launch
the three-runway system

Establish a “single window” to
facilitate trade in goods

Expand tax deduction for capital
expenditure incurred for the purchase
of more categories of IP rights

ew Markets

Financial Services

Promote mutual capital market access
between Hong Kong and the Mainland

Attract more corporate treasury centres
to Hong Kong

Publicise our capital market and develop

green financial products

Launch another iBond issue of up to $10B

Caring for People’s Livelihood

Livelihood related expenditure continues to increase

Education Social Healthcare
Welfare Services
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Land Resources

] Based on the latest
[ Film Industry projection, Government has
F' t h 9} + Inject $20M into Film adopted the public housing supply
Intec Development Fund to :
, subsidise expenses of target of 280 000 units Make available for
Implement steering group’s ¢ . for the ten-year period from :
: : . locally-produced Cantonese sale 8 commercial /
suggestions to promote Fintech 2016-17 to 2025-26

films for distribution and ) = business sites capable of
publicity in the Mainland InterHSh“) and Make available for = providing floor area of

sale 29 residential sites
: : Arts and Sports i
establish presence in Hong Kon
: . S + Launch Art Development capable of providing
Cyberport to provide 3 000m? Matching Grants Pilot Scheme fliy et 1 9 000 units Child

dedicated space and launch . ‘

: + Develop potential of sports 2 Care
designated programme industry by nurturing athletes :
Insurance to set up dedicated =" .

InvestHK to set up dedicated
team to help relevant enterprises

HKMA, SFC and Office of and hosting international
the Commissioner of sports events

Fintech platforms




